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REPORT to the 
SHAREHOLDERS: 


T. H. McNALLY, President 


Your directors are pleased to review the company’s current exploration activities in this report which 
also carries financial statements for the 15-month period to March 31, 1966. 


The Highlight of the past year was the acquisition of six strategically-located claims in Langmuir 
township, in the Timmins area of Northern Ontario. These claims are adjacent to and on strike of claims on 
which it is believed a significant nickel find has been made by Noranda Group and International Nickel 
interests, working jointly. ' 

After resolution of a title dispute, Con-Shawkey signed an option agreement covering the six claims, 
with Mining Corporation of Canada (1964) Limited. Under the agreement, Mining Corp. was committed 
to carry out an extensive exploration program on the claims consisting of magnetic and electromagnetic 
surveys, geological mapping and diamond drilling. At such’time as $75,000.00 has been expended a new 
Company is to be formed in which your Company and Mining Corp. will participate jointly on a 49 and 
51% basis respectively. 


Linecutting started on the claims in February of this year, followed by magnetic and electromagnetic 
surveys. Diamond drilling started in April. Five holes were drilled — to depths of approximately 400 
feet at 45° angles — to test various geophysical features. Core from all holes showed mineralization over 
widths up to 60 feet. Values up to 0.32% nickel per ton were obtained. 


Drilling was suspended during the break-up period and during this time geological mapping was 
carried out. Your company has now been informed that diamond drilling will be resumed within the 
next few weeks. 


Also in February of this year, your company acquired 8 additional claims in Langmuir township. 
This well located group is approximately one mile to the north of the Con-Shawkey property optioned 
to Mining Corp. 

On the eight-claim group, magnetic and electromagnetic surveys have been carried out over the entire 
property. Many anomalous features were outlined by this program; however one extremely important 
co-incident magnetic and electromagnetic anomaly was outlined in an area where sulphides had earlier 
been found in surface outcrops. Diamond drilling is scheduled to start immediately. 


On Con-Shawkey’s claims in Poirier township, Northwestern Quebec, Noranda Exploration Co. Ltd. 
carried out a geophysical survey, followed by diamond drilling. Although results obtained were dis- 
appointing, sufficient work has been done to keep the claims in good standing for two years. 


The company is considering a diamond drill program on its Jessop township claims in the vicinity of 
the Texas Gulf Company’s base metal find, near Timmins, Ontario. 


Your company has no immediate plans for further work on its gold property in the Val d’Or 
region of Quebec. The property is being maintained in good standing. 


Other mineral prospects are being explored. 


Your directors are greatly encouraged by the potential of the current programmes. Developments 
over the coming months could be of considerable importance to the future of your company. 


On behalf of the Board, 


Toronto, Ontario, T. H. McNALLY, 
June 13, 1966. President. 


CON-SHAWKEY eotp MINES LIMITED 


(Incorporated under the laws of Ontario) 


ne 


ASSETS 
CurRRENT ASSETS: ‘ 
Cath vin “banks GMA! «he ae eee ee eee aie $ 48,062.19 
Cash on deposit ___ A Bae ae tac A ae cel me ee 50,000.00 


Accounts: receivable: .4joh0¢s., on Ag eon ee ee oe ee ee 2,502.56 $ 100,564.75 


Mininc Properties — at cost: 


— 4 mining concessions, Dubuisson Township, Bourlamaque area, 


Queers nc ER ae ere Si Se a oe $ 327,450.00 
— 9 mining claims, Poirier Township, Joutel area, Quebec ____._..- 20,000.00 e 
— 9 mining claims, Jessop Township, Porcupine Mining Division, 
Ontario ne ee a a RI EL eat ee Ra = 22,500.00 
— 6 mining claims, Langmuir Township, Porcupine Mining Division, 
Ontario (notes. 2 .and"3)\ 2 95. oe eee ee ee ee 55,000.00 
— 8 mining claims, Langmuir Township, Porcupine Mining Division, “ 
Ontario. 2 eee eed So ee er eee 5,000.00 429,950.00 x 


DEFERRED EXPENDITURES: 


Exploration and ‘development 2...2 222.2. 20 oe ee <-- $1,002,408.29 
Administration and general). 225.) oo ee ee 206,220.48 
Organization, expense! 2.8 S51: 5 te ae a eon see 7, er 6251-75 1,214,880.52 


$ 1,745,395.27 


Notes: (1) Capital Stock: During the fifteen months ended March 31, 1966 the C 
valued by the directors at 10 cents per share fc 


acquire a 51% interest in these claims by spend 
(3) Mining Claims: The Company would be required to issue 50,000 


We have examined the balance sheet of Con-Shawkey Gold Mines Limit 
application of funds for the fifteen months ended on that date. Our exan 
records and other supporting evidence as we considered necessary in the circ 


In our opinion, the above balance sheet and attached statements of 
position of the Company as at March 31, 1966, and the results of its operation 
, principles applied on a basis consistent with that of the preceding period. 


TORONTO, Canada, 
May 18, 1966. 


a> 


LIABILITIES 


CurrRENT LIABILITIES: 


CaPiTAL STOCK: 
Authorized: 5,000,000 shares of $1.00 each 


Approved on behalf of the. Board: 


T. H. McNALLY, Director. 
G. H. DUFF, Director. 


d 450,000 shares of capital stock for $120,000.00 cash and 50,000 shares of capital stock 


64) Limited, dated February 22, 1966, the Company has granted an option to 
00 on an exploration programme. 


1 stock as further consideration for the mining claims, if and when these claims 
red to in note 2. 


‘4 ‘SHAREHOLDERS 


NEFF, GOODWIN & CO., 
\Chartered Accountants. 


PACCOUNS. Payable S28. 2 ose ee oe Week eae oe de 


Issued and fully paid: 3,097,083 shares ne 


essa Discount On esiaresme tae meee eee eee ee 


MeoatrDULed SUP OS wees 2 oe Se em ee ee ON eA ee 


Det Cire: 2 once EPR aan eer Mic. ene e eters Mn ee Micra Als, et a Ee 


$ 13,633.86 


SHAREHOLDERS’ EQUITY 


$ 3,097,083.00 
2,272,792.00 


$ 824,291.00 


1,667,209.00 


$ 2,491,500.00 
759,738.59 = 1,731,761.41 


$ 1,745,395.27 


CON-SHAWKEY ecotp mines LimiTED 


Statement of Deficit 


FOR THE FIFTEEN MONTHS ENDED MARCH 31, 1966 


Balance, . December -31, 1964.42.52 2..93 See ee ee $715,094.48 
App? “Loss oncsale: of nameequip ment... ore eee $42,739.11 

Mine” buildings ‘written off 23.2 ee ee eee 1,405.00 

Prospecting fexpense yc... os  ee e eee 500.00 44,644.11 
Balance;. March * S15 U966. see oe eet es sane aes $759,738.59 


Se of Deferred Expenditure 


FOR THE FIFTEEN MONTHS ENDED MARCH 31, 1966 


ADMINISTRATION AND GENERAL: 


Balance, December.31, 1964 2 20. 2.5. eee eee Se $199,586.25 
Shareholders’ ‘meetings: and \ reports, =.) =. eee $ 1,019.46 
Management. ees 2-535 Ree ee ee ee ee 1,500.00 
Legals anid “adits fees (ct! a Bes en er ee ee ee a 3,968.47 
Transfer _ageneys feesie 82: 78 P, ce ee a cee ee ee ee ae 1,483.88 
Government fees. sand. taxes ‘= 220 ee eee ee ere 464.17 
Stock: exchanges fees yx 2.58 os aes 725.76 
(=) en ca Re re ES ERE ie ne Te I ne On Ros 220.74 
General: expense i255 eS ee 5.86 
$ 8,988.34 
Less: Interest earned © 5 5-year 2,354.11 6,634.23 


Balance, March 31. 1966) 2 6 t 982 oe ree a eee Lees $206,220.48 


CON-SHAWKEY co tp MINES LIMITED 


Sibel of Deferred Expenditure 


FOR THE FIFTEEN MONTHS ENDED MARCH 31, 1966 


EXPLORATION AND DEVELOPMENT: 


Dubuisson Township claims: 


Balance, December 31, 1964 een eee ene eee $986,265.62 

Wis esaaat eet eee LA ee cree 2 Sen a $1,540.00 

iicensesseiees wand. taxes. fn 8 a BR ee 336.30 

Insurance, compensation, etc. 269.72 2,146.02 

$988,411.64 

Less: Adjustment of prior years’ expenses ___..__.-_----------------_-------- 733.00 

Balance, March 31, (7, ee eR et. AOA ae ee ens $ 987,678.64 
Jessop Township claims: 

Balance.; December. 1964...) 7a son oe ee eee Era Bee $ 2,665.00 

Geophysical Gsurvey¢ 22-28 le ee oe Sate $1,500.00 

ALY acl Rene ot Mee ON hos enn a oe Sa 123.75 

Ieicensess) tees) and taxes. 3-0 a 30.00 1,653.75 

Balancevaviarchiyo Weqtl O00 nie sok eae ire, ne ee een eee eR BS $ 4,318.75 
Longmuir Township claims Group II: 

(GEOpiysica la SUrVe yore sitar se on bans cles eRe ee Ree $ 2,000.00 

IB STE WATI ge RCS ag ete ae = CPN tee ge er eee eI 604.25 

ibvavelpand: transportation yoses eee ee eee 370.45 

Sandry expense p-wee egene Mra ery, 1 Me eee 36.20 

Balancers ilarchiect iy al OOO - ayes eee ee _ 3,010.90 
Poirier Township claims: 

Balancesbecentbery 6h 1 904 ee te ee ee ee 7,400.00 


$ 1,002,408.29 


CON-SHAWKEY cotp MINES LIMITED 


pe 


} ; 
SE eas of iNohee ek Application of ao pee 


FOR THE FIFTEEN MONTHS ENDED MARCH 31, 1966 


SOURCE: 
Sale..of 450,000: shares of capital stock... 5220222... eee ee $ 120,000.00. 
Sale- of equipment)2:0.2 42 ee ee 15,200. 
Interest “earned | = “ext eee ee eee hide ee ee yy 2,354.11 ; 

2h $137,554.11 
\ ‘ 

APPLICATION: 3: : 
Administration and general expenditure __....2.2.2. 4 = $ 8,988.34 
Exploration and development expenditure 6,077.67 
Acquisition cost ofsmining (claims = tease eee re a th 55,000.00 iy 
Prospecting: .. expense ass sc et ee 500.00 70,566.01 

— ae = si 

Balance, representing the increase in working capital as set out below = $ 66,988.10 | 


March 31 December 31 


: 1966 1964, 
Carrenasset ste tc ee el oe cee ate aot $100,564.75 $32,308.64 
Current) dtabalities srs erie oer. ar eee ae oe See ce 13,633.86 12,365.85 ; 
‘ : i 
Wotkingicapitalin [49 (o-Ps d eae $ 86,930.89 $19,942.79 $ 66,988.10 
ut 


